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Massachusetts lawmakers, following the
actions of Ohio and New Jersey, proposed a
COVID-19 Coronavirus Business
Interruption Bill. The Massachusetts Bill
(S.D. 2888), filed on March 24, 2020, will
require insurance companies in
Massachusetts to provide business
interruption insurance coverage to their
insureds impacted by the global pandemic.

The Bill, filed as an emergency law, aims to
provide relief for business interruption
directly or indirectly resulting from the
pandemic occurring during the declared
state of emergency in Massachusetts. Under
the Bill, insurers in Massachusetts, may not
deny a claim for the loss of use and
occupancy and business interruption on
account of (1) COVID-19 being a virus; or
(i1) there being no physical damage to the
property of the insured or to any other
relevant property.

Bill S.D. 2888 applies only to business
interruption policies in effect in

Massachusetts on the effective date of the
act and the insurer would be liable for
payments only to the policy’s limits. The
Bill applies only to policies insured to
businesses with 150 or fewer eligible
employees. The insurer paying on a claim
may apply to the Commissioner of Insurance
for relief and reimbursement of claims paid.

If enacted, the provisions would remain in
effect until Governor Baker rescinds the
Emergency Declaration.

We anticipate that the Bill will be opposed
by the insurance industry.

Doherty Wallace will monitor the status of
this legislation and keep our clients
apprised.

~Stefan Sjoberg

Stefan Sjoberg is admitted to the bar in
Massachusetts. His practice encompasses
corporate law, real estate transactions, and
estate planning.
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This Client Alert published by Doherty, Wallace, Pillsbury & Murphy, P.C. is a service to
clients and other friends. The information contained in this publication should not be
construed as legal advice. Should further analysis or explanation of this subject matter
be required, please contact the lawyer with whom normally consult at DWPM. The
invitation to contact is not a solicitation for legal work under the law s of any jurisdiction.
If you wish to update your contact details with DW PM please call (413) 733-3111.

This publication may be considered advertising under the rules of the Massachusetts
Supreme Judicial Court.
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